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Re: Case No. 9179 - Mid-Atlantic Power Pathway Project

Dear Hearing Examiner Moore:

Potomac Electric Power Company, Delmarva Power & Light Company, and Baltimore
Gas and Electric Company (collectively the “Applicants”) respectfully request a temporary delay
in the Procedural Schedule in Case No. 9179 based on current developments. As background,
the parties agreed in April 2011 to modify the Procedural Schedule to provide time for additional
studies. On May 10, 2011, a Modified Procedural Schedule was entered by which PJM
Interconnection, LLC (“PJM”) would report on its updated analysis and, if necessary,
supplemental direct testimony would be filed by August 30, 2011.

Attached is a letter from Michael J. Kormos, Senior Vice President, Operations, at PJM,
to Applicants dated August 18, 2011. PJM instructs that the June 1, 2015 in-service date of the
Mid-Atlantic Path Project (“MAPP”) has moved to 2019-2021. PJM states in that letter that the
onset of reliability criteria violations that would signal the need for upgrades to the transmission
system are “extremely sensitive to uncertainties with respect to modeling assumptions. Most
notably, assumptions related to the future generation mix in eastern PJM, driven by various
public policy initiatives, can cause the first occurrence of reliability criteria violations to vary
widely.” Additionally, PJM expresses its concern regarding the uncertainty surrounding the type
and location of future generation. PJM has performed a range of scenario analyses, examining
the likelihood of generation retirements and additions in eastern PJM. PJM concludes that these
results indicate “the potential for criteria violations and the need for MAPP in the 2019-2021
time period,” but only very low probability scenarios identify violations earlier than 2019 at this
time. However, PJM states further that “uncertainties remain that could accelerate this timing.”
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Accordingly, the PJM Board has decided to retain the MAPP Project in the 2011
Regional Transmission Expansion Planning (“RTEP”), but to revise the project in-service date to
2019-2021. PJM indicates that “[t]he planning process changes, currently under development
through the stakeholder process, and the direction provided through FERC Order No. 1000 [18
C.F.R. Part 35, Docket No. RM10-23-000, Transmission Planning and Cost Allocation by
Transmission Owning and Operating Public Utilities, issued July 21, 2011] may have an effect
on the treatment of public policy drivers in the RTEP and, therefore, impact the MAPP project.”
In reviewing the time frame for evaluating the MAPP Project, PJM concludes that the planning
process changes and implementation of FERC Order No. 1000 “are not likely to be fully
resolved, and the subsequent analyses completed, until sometime in 2012.”

A backbone transmission project like MAPP requires multi-year lead time before
construction can begin. To construct the underwater portions of MAPP will necessitate at least a
two-year period to manufacture the cable, plus a commitment to order the cable of up to an
additional two years in order to reserve manufacturing space. This is due to the limited
manufacturing capability around the world for this specialized equipment. This results in up to
four years before the cable can be delivered for installation. When that time is added to the
period for obtaining the CPCN on the front end and to the period for construction, a five to six
year timeframe is a minimum for constructing a project of this magnitude. Additionally, there is
the lead time for obtaining permitting from various federal and state environmental agencies.
The practical consequences that would result if the project were stopped and required to start at a
later time would preclude the ability to construct the project if next year’s analysis indicates an
earlier in-service date. This is particularly important given PJM’s statement in its August 18,
2011 letter that uncertainties remain that could accelerate the 2019-2021 projected in-service
date.

In recognition of the significant lead time required to construct MAPP and the possibility
that the need for the project could be accelerated in the future, PJM has directed Pepco Holdings,
Inc. (“PHI”) to continue certain developmental activities that are reasonably necessary to “allow
the MAPP project to be quickly re-started should these planning activities demonstrate the need
to do so.” Importantly, PJM also states in this letter that “[t]his action does not constitute a
directive by PJM to PHI to cancel or abandon the MAPP project. Rather, it is recognition of the
uncertainties underlying the timing of the need for the project.”

Under these circumstances, Applicants request a temporary delay in the current
procedural schedule for either the later of one (1) year from now or the issuance by PJM of its
2012 RTEP analysis related to MAPP. Applicants believe that a delay of this duration is the
most prudent course of action to take at this time. The planning for the MAPP Project and its
CPCN application has been extensive. The MAPP Project utilizes existing right-of-way for most
of Southern Maryland and has made significant progress in developing a selected route, with
input from stakeholders, for the remainder of the project. Extensive evaluations to reduce the
potential for environmental impacts have also been undertaken. Thousands of pages of planning,
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design, and environmental studies have been filed, and hundreds of data requests have been filed
and answered. All of this information will continue to be applicable to the project.

The potential for the retirement of at-risk generation due to new environmental laws and
regulations, and the continuing implementation of demand response resources, create significant
potential risks to the reliability of the electric transmission system in the PJM Eastern Mid-
Atlantic region. If generation retirements or load requirements increase, there will be an even
greater need for additional transmission to be constructed in a timely manner. This is
demonstrated by the new peak energy usage set by PJM across the RTO as well as locally at
Potomac Electric Power Company during July of this year, and American Electric Power
Company, Inc.’s announcement of the retirement of 6,000 MW of coal fired generation. Given
the magnitude of the lengthy CPCN and permitting process, combined with the lead time for
ordering the underwater cable for this project, it is prudent to preserve the extensive amount of
work completed to date on the CPCN application.

Applicants stand ready to address any questions or concerns that you may have regarding
this request to delay the procedural schedule as requested in this letter. Thank you for Your

Honor’s attention to this matter.

Sincerely yours,

Matthew K. Segers
MKS:cm/mda
Enclosure — PJM letter

cc: Terry J. Romine, Esq., Executive Secretary, for filing
All Parties of Record
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